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Hill	  To	  Introduce	  Bill	  Creating	  
Oversight	  of	  PUC	  Giveaways	  

PUC	  Will	  Vote	  Thursday	  On	  $150	  Million	  Grant	  
Funded	  By	  Ratepayers	  

What:	  

Sen. Jerry Hill, D-San Mateo – joined by representatives of 

The Utility Reform Network (TURN) and Consumer 

Federation of California – will hold a news conference to 

unveil legislation that would prohibit the California Public 

Utilities Commission (CPUC) from continuing its practice 

under President Michael Peevey of unilaterally and without 

merit review giving away millions of dollars in ratepayer 

money to third parties like the seven foundations and for-

profit entities he helped create, most of which he chairs.	  

The news conference comes as the CPUC is scheduled to vote 

this week to award a $150 million, non-competitive grant to 

the Lawrence Livermore National Laboratory, using money 

paid by customers of California’s three investor-owned 

electric companies, including Pacific Gas & Electric Co.	  

TURN has called on Peevey to recuse himself from voting on 



the five-year energy research proposal that he helped 

develop. The consumer watchdog organization used the 

Public Records Act to acquire emails between Peevey, his 

chief of staff, and officials and consultants representing the 

utilities and Lawrence Livermore. In the 

correspondence,  Peevey described the plan as “our overall 

grand project.”	  

Under Hill’s legislation, foundations and research projects 

funded by the CPUC would be reviewed by a third-party 

selected by the California Energy Commission to ensure 

ratepayer money is properly used. The commission would 

also be required to issue an annual report to the Legislature 

listing all ratepayer-funded research projects, including 

published and public reports detailing their 

accomplishments.	  

The legislation would also prohibit the CPUC from creating 

ratepayer-funded foundations without approval of the 

Legislature and would prevent commissioners from sitting 

on boards of foundations created by the commission.	  

In 2011, then-Assemblyman Hill was instrumental in 

derailing a plan by Peevey to establish a utility-funded 

foundation to burnish the CPUC’s tarnished image in the 

aftermath of the deadly PG&E gas pipeline explosion in San 

Bruno.	  

When:	  



Wednesday,  Dec. 19, at 10 a.m.	  

Where:	  

California Public Utilities Commission courtyard	  

505 Van Ness Avenue	  

San Francisco	  

Contact:	  

Aurelio Rojas, communications director,  916-747-3199 cell 

or 916-651-4013 office	  

Leslie Guevarra, 415-298-3404 cell or 650-688-6384 office	  

Background:	  

Since he was appointed CPUC president in 2002, Michael 
Peevey has been involved in the creation of seven 
foundations and for-profit entities funded with $160 million 
of ratepayer money.	  

They range from the $60 million California Emerging 
Technologies Fund (CETF),  developed by Peevey in a 
telecommunications merger, to his $30 million California 
Clean Energy Fund , which has spun off two nonprofit and 
two for-profit entities and has given money to three venture 
capital funds.	  

These foundations are not subject to the close, multi-tier 
level of scrutiny that legislative committees give third-parties 
that receive taxpayer money, nor do they undergo merit 
review to ensure ratepayers money is well spent.	  

This has resulted in some questionable decisions.  For 



example, operating mostly out of public view,  CETF pays its 
chief executive officer more than $378, 000 in compensation.	  

That’s more than the Sacramento Municipal Utilities District, 
which serves nearly 600,000 customers, pays its CEO. The 
CETF was created to increase broadband services in 
California, particularly in underserved communities, which 
is a noble cause that nonetheless does not merit its CEO 
making more than the governor.	  

On Thursday, the CPUC is schedule to vote on Peevey’s latest 
proposal. This time he wants to give away $150 million in 
ratepayer money to the Lawrence Livermore National 
Laboratory, a federally-funded research development center, 
to provide supercomputing services to work on emerging 
energy issues. Lawrence Livermore – which was the only 
entity considered by Peevey for the grant -- has not 
presented plans for how the money will be used.	  

TURN has called on Peevey  to recuse himself from voting on 
the project, on grounds that his involvement in the 
project  from the beginning will not allow for a fair hearing.	  

On Wednesday, Hill will introduce legislation to ensure that 
projects funded with money paid to utilities by ratepayers 
are thoroughly vetted and beyond reproach, just as is done 
with research projects at the Department of Energy, the 
federal department that runs Lawrence Livermore.	  

	  	  
	  	  

A short history of President Peevey’s 
giveaways…	  

The Public Utilities Commission (PUC) may only 
authorize utilities to collect in rates 1) the cost of utility 



service, 2) a fair profit for the utility, and 3) funds for 
programs authorized by the Legislature.	  

Nonprofits, on the other hand, have no such restriction, 
and thus have no accountability as to how they spend 
the money. 	  

The president of the PUC assigns commissioners to 
specific proceedings.  The assigned commissioner has 
considerable authority to channel the case in the 
direction he or she wants it to go.  President Peevey, 
during his tenure, has assigned himself to cases in which 
he can transfer money from ratepayers and regulated 
entities to non-regulated entities that he controls.	  

2004: California Clean Energy Fund (CalCEF) -- $30 
million.  President Peevey was the assigned 
commissioner during the PG&E bankruptcy 
proceeding.  In exchange for a ratepayer bailout and an 
11.22% profit up to nine years, PG&E agreed to pay for 
two nonprofit entities, including CalCEF, a fund whose 
purpose was to “support research and investment in 
clean energy technologies primarily in PG&E’s service 
territory.”  President Peevey is chair of CalCEF’s Board 
of Directors.	  

Since the fund’s inception, the CalCEF has given money 
to three venture capital funds, created two nonprofit 
entities, and created two for-profit entities.  President 
Peevey is the board chair of both the nonprofits that 
were created-- CalCEF Innovations and the UC Davis 



Energy Efficiency Center.	  

The largest investor, aside from PG&E, has been the 
law firm of Dewey Ballantine, LLP which had 
contributed $60,000  during the years in which it 
attempted to merge with Orrick, Herrington & Sutcliffe, 
the law firm that represents PG&E.	  

2005: California Emerging Technologies Fund 
(CETF) -- $60 million.  The CETF was created in a 
proceeding, in which President Peevey selected himself 
assigned commissioner, that approved two telecom 
mergers (SBC-AT&T, Verizon-MCI).  The fund was 
established “for the purpose of achieving ubiquitous 
access to broadband and advanced services in California, 
particularly in underserved communities.” 	  

This fund was created despite the fact that ZeroDivide 
(formerly called the Community Technology Fund of 
California) was created with the exact same purpose by 
the PUC in 1998, after the merger of Pacific Bell and 
SBC. 	  

President Peevey installed himself as chairman of the 
board of CETF.  CETF’s president and CEO received 
$378,346 in compensation from CETF in 2011.	  

2007: California Institute for Climate Solutions 
(CICS) -- $600 million (ATTEMPTED).  President 
Peevey selected himself as assigned commissioner to his 
own project to create a collaboration with the University 



of California, using more than half a billion dollars of 
customer money, to study climate change.  The co-
chairs for the venture would have been President Peevey 
and the president of the University of California.  The 
CICS was approved in a ratesetting proceeding, which 
means that the PUC could unilaterally increase utility 
bills to finance the program.	  

A Legislative Counsel opinion found the CICS was an 
illegal allocation of ratepayer funds.  In the Budget 
process, the Legislature clarified state law to prevent 
CICS funding.	  

2012: California Energy Systems of the 21st Century 
(LLNL): -- $152 million (PROPOSED).  Emails 
obtained by The Utility Reform Network (TURN) 
reveal that President Peevey developed the idea of 
giving this money to Lawrence Livermore National Lab, 
and played a role in convincing the skeptical utilities to 
apply for over $150 million of customer money to do 
so.  President Peevey then installed himself as assigned 
commissioner in the case.	  

This grant of customer money lacks a competitive 
application process.  Neither Lawrence Livermore nor 
the utilities have yet proposed any projects to justify 
such an enormous amount of funding.  As there are no 
project proposals, no merit review has been performed, 
and the review process laid out for future projects does 
not meet accepted standards of reviewer independence 



and conflict of interest, such as those in place at the U.S. 
Department of Energy, the department that runs 
Lawrence Livermore.	  

President Peevey is bringing the proposal up for a 
Commission vote on Thursday.	  
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